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1. General characteristics of the bank 
       JSC “CREDIT EUROPE BANK” (hereinafter - the Bank) was established under the name of CJSC “Financebank” and registered by the National Bank of Ukraine in August, 2006. In March, 2007 the Bank was renamed to CJSC “CREDIT EUROPE BANK”, in September, 2009 it was renamed to PJSC “CREDIT EUROPE BANK”, in November, 2018 it was renamed to JSC “CREDIT EUROPE BANK”, and in January, 2019 changed the type of joint stock company from public to private joint stock company. 

JSC “CREDIT EUROPE BANK” has one branch in Kyiv. The main activities of the Bank are lending, attracting deposits and servicing customer accounts, providing guarantees, conducting RKO, securities transactions and currency exchange. The bank’s clients are mainly legal entities. 
JSC “CREDIT EUROPE BANK” belongs to the international group Credit Europe Group N.V. (The Netherlands) – a holding company, which provides financial services (banking and leasing) through its subsidiary companies in Western and Eastern Europe and Asia. The ultimate beneficial owner of the Bank is a citizen of Turkey - Ozyegin Husnu Mustafa. 
2. Market share and business activity 
According to the data of the National Bank of Ukraine, as of 01.10.2021 JSC “CREDIT EUROPE BANK” occupied the 19-th position in the ranking in terms of total assets among banks of foreign banking groups. In addition, according to the NBU data, among 71 solvent banks of Ukraine JSC “CREDIT EUROPE BANK” occupied: 
· 62 position in terms of net assets;

· 54 position in terms of customer credits and debt;
· 62 position in terms of customer funds.
As of 01.10.2021: 

· The share of net assets of JSC “CREDIT EUROPE BANK” was 0,05% of total net assets of solvent banks of Ukraine;
· The share of JSC “CREDIT EUROPE BANK” in the total loan portfolio of solvent banks of Ukraine amounted to 0,057%;
· The Bank’s share in the total amount of customer funds of solvent banks of Ukraine was at the level of 0,03%.
Therefore, the Agency formally estimates the share of JSC “CREDIT EUROPE BANK” in the banking system of Ukraine in terms of assets at less than 1%. 
The Agency draws attention that in the case of JSC “CREDIT EUROPE BANK” the influence of the scale of the Bank’s activity on its credit risk is significantly decreased due to the fact that the Bank has external support from its shareholder. 
The shareholders of JSC “CREDIT EUROPE BANK” are:

- Credit Europe Bank N.V. (parent bank, The Netherlands): direct participation – 99,99%;

- Credit Europe Group N.V. (The Netherlands): direct participation – 0,01%, total participation – 100%.
The parent bank has 36 branches, 82 ATMs and about 8,500 terminals. Credit Europe Bank N.V. services about 915 thousand retail and corporate clients from many countries. The staff of Credit Europe Bank N.V. has about 1100 employees in nine countries. 
The beneficial owner of Credit Europe Bank N.V. is a citizen of Turkey Ozyegin Husnu Mustafa (indirectly – 100%), who is the owner of Fiba Group, which includes the Turkish Fibabanka and the Dutch Credit Europe Bank N.V.
Thus, JSC “CREDIT EUROPE BANK” is part of the foreign banking group Credit Europe Group, whose financial institutions are subject to regulation in the European Union and Turkey. The Bank has a market share of less than 1% in Ukraine, but due to the availability of external support, the small scale of the bank’s business activity does not have a decisive negative impact on its credit risk. 

3. Capital adequacy and shareholders’ support 
Shareholders’ equity
Shareholders’ equity of JSC “CREDIT EUROPE BANK” for the period from 01.01.2021 to 01.10.2021 decreased by UAH 5,127 mln or by 1,22% and amounted to UAH 415,124 mln. In 2021 year the Bank’s authorized capital didn’t change and remained at the level UAH 252,5 mln. As of 01.10.2021 the authorized capital occupied 60,83% in the Bank’s shareholders’ equity strucuture. In the Agency’s opinion, the Bank’s shareholder has sufficient financial resources to increase the authorized capital in case, if it is required by the applicable legislation or the regulator (table 1).
Table 1

Data on shareholders’ equity of JSC «CREDIT EUROPE BANK» 
 (th. UAH, %)


	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	Authorized capital 
	252 500
	252 500
	0
	0,00%

	Reserve funds and other funds of the bank 
	35 141
	33 827
	1 314
	3,88%

	Retained earnings
	126 801
	133 143
	-6 342
	-4,76%

	Revaluation provisions
	682
	781
	-99
	-12,68%

	Shareholders’ equity, total
	415 124
	420 251
	-5 127
	-1,22%

	Total liabilities and equity
	963 857
	907 963
	55 894
	6,16%



Capital adequacy 
The regulatory capital of JSC “CREDIT EUROPE BANK” (N1) throughout the 9 months of 2021 year decreased by 3,59% and as of 01.10.2021 amounted to UAH 402,691 mln that in twice exceeded the limit value of UAH 200 mln, set by NBU for this normative (table 2).
Table 2

Data on dynamics of the equity norms of JSC «CREDIT EUROPE BANK» 
	Indicators
	Normative value
	01.10.2021
	01.01.2021

	
	
	Bank’s value, mln. UAH
	Value on the system, mln. UAH
	Bank’s value, mln. UAH
	Value on the system, mln. UAH

	Regulatory capital (N1)
	>200 mln
	402 691
	203 740
	417 665
	182 284

	Regulatory capital adequacy normative (N2)
	>10%
	96,72%
	21,59%
	104,50%
	21,98%

	Fixed capital adequacy normative (N3) 
	>7%
	67,71%
	15,17%
	71,39%
	15,67%


For the period from 01.01.2021 to 01.11.2021 the Bank’s regulatory capital (N1) fluctuated in the range UAH 341,397 - 419,893 mln.
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Fig. 1. Dynamics of the regulatory capital (N1) of 
JSC «CREDIT EUROPE BANK» 
For the entire analysis period the regulatory capital normative of JSC “CREDIT EUROPE BANK” did not exceed the minimum value, set by the regulator, and was maintained by the Bank with a very large reserve in relation to the limit value of the N1 ratio.
The regulatory capital adequacy normative of JSC “CREDIT EUROPE BANK” (N2) throughout the analyzed period fluctuated in the ranges 93,93%-127,72% (fig. 2).
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Fig. 2. Dynamics of the regulatory capital adequacy normative (N2) of JSC «CREDIT EUROPE BANK»  
The Bank’s N2 ratio with a noticeable reserve exceeded the limit level (10%), set by NBU, and was significantly higher than the average N2 indicators on the banking system of Ukraine.
As of 01.11.2021 the regulatory capital adequacy normative of JSC “CREDIT EUROPE BANK” (N2) amounted to 101,09% that by 91,09 p.p. exceeded the limit value, set by NBU, and was by 79,40 p.p. more than the average N2 indicator on the banking system of Ukraine. 
The identified reserve of N2 ratio of JSC “CREDIT EUROPE BANK” is too conservative, but at the same time it indicates the potential for expanding the Bank’s business activity in Ukraine if necessary and in the presence of business niches for profitable banking business, which can guide the Bank’s management. 
The fixed capital adequacy normative (N3) of JSC “CREDIT EUROPE BANK” throughout the analyzed period fluctuated in the range 66,45%-96,99%. As of 01.11.2021 the Bank’s N3 ratio amounted to 69,05%, that by 62,05 p.p. exceeded the limit value, set by the regulator (at the level of 7%), and was by 53,96 p.p. more than the average market N3 value. 
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Fig. 3. Dynamics of the fixed capital adequacy normative (N3) of JSC «CREDIT EUROPE BANK» 
Thus, the Agency notes that as at the beginning of November, 2021 the Bank’s N2 and N3 ratios were significantly higher than the normative values, set by the regulator, as well as with respect to the average market values of these ratios on the banking system of Ukraine. The identified trends indicate that JSC “CREDIT EUROPE BANK” adheres to a conservative capital management policy, which, of course, is positively reflected in the level of credit risk of the Bank. 
Shareholders’ support 
The Bank’s shareholders are Credit Europe Bank N.V. (The Netherlands, 99,99% - direct participation) and Credit Europe Group N.V. (The Netherlands, 0,01% – direct participation, 100% – total participation). The beneficial owner of Credit Europe Bank N.V. is a citizen of Turkey Ozyegin Husnu Mustafa (indirectly – 100%) – the owner of Fiba Group, which includes the Turkish Fibabanka and the Dutch Credit Europe Bank N.V.
The study of statements of Credit Europe Bank N.V. showed that as of 30.06.2021 the Bank had assets of EUR 4,92 bln, of which almost EUR 1 bln were liquid assets and about EUR 2,5 bln were loans to customers issued by the Bank. The shareholders’ equity of the Bank amounted to EUR 625,133 mln. Credit Europe Bank N.V. finished the first half of 2021 year with net profit of EUR 11,394 mln. The Bank also had a credit rating from one of the international rating agencies (updated 12.07.2021) at the level comparable to Ukraine's sovereign credit rating on an international scale. 
4. Asset quality

According to the results of the 9 months of 2021 year JSC “CREDIT EUROPE BANK” showed the increase of assets by 6,16%, the volume of which increased from UAH 0,908 bln as of 01.01.2021 up to UAH 0,964 bln as of 01.10.2021 (table 3).
Table 3
Assets of JSC «CREDIT EUROPE BANK»
(th. UAH, %)

	Indicators
	01.10.2021
	01.01.2021
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Cash and its equivalents
	118 824
	12,33%
	33 285
	3,67%
	256,99%

	Customer credits and debt, including:
	411 555
	42,70%
	346 238
	38,13%
	18,86%

	- loans to legal entities 
	464 353
	48,18%
	399 008
	43,95%
	16,38%

	- loans to individuals
	2 414
	0,25%
	3 631
	0,40%
	-33,52%

	- provision for impairment losses on loans
	55 212
	5,73%
	56 401
	6,21%
	-2,11%

	Investments into securities
	402 706
	41,78%
	486 994
	53,64%
	-17,31%

	Fixed assets and intangible assets
	15 072
	1,56%
	16 237
	1,79%
	-7,17%

	Other assets
	15 700
	1,63%
	25 209
	2,78%
	-37,72%

	Total assets:
	963 857
	100,00%
	907 963
	100,00%
	6,16%


For the period from 01.01.2021 to 01.10.2021 the Bank’s loan portfolio grew by 18,86% and amounted to UAH 0,412 bln. At the same time, for the period from 01.01.2021 to 01.10.2021 the loans to legal entities grew by 16,38% up to UAH 0,464 bln. 
The share of non-performing loans or NPL (includes 10th class of loans for loans to legal entities and 5th class of loans for loans to individuals) in the loan portfolio of JSC “CREDIT EUROPE BANK” as of 01.10.2021 amounted to only 9,41%, that was in 3,7 times lower than the average level of NPL on the Ukrainian banking system, which as of 01.10.2021 amounted to 35,11%
. 
The portfolio of investments into securities of JSC “CREDIT EUROPE BANK” for the period from 01.01.2021 to 01.10.2021 decreased by 17,31%. As of 01.10.2021 the Bank’s investments into securities amounted to UAH 402,706 mln, where UAH 70,014 mln (17,39%) were placed in NBU deposit certificates and UAH 332,692 mln (82,61%) – in Internal State Loan Bonds (ISLBs), i.e. in instruments with a low level of credit risk.
Therefore, as at the beginning of the fourth quarter of 2021 year the loan portfolio of JSC “CREDIT EUROPE BANK” amounted to 42,70% of the Bank’s assets and was characterized by a good quality: the Bank’s NPL level on 01.10.2021 amounted to 9,41% that was in 3,7 times lower than the average NPL level on the market. At the same time, the 41,78% of the Bank’s assets were placed in NBU deposit certificates and ISLB. Thus, the quality of assets of JSC “CREDIT EUROPE BANK” is assessed by the Agency as high. 

5. Liquidity
As of 01.10.2021 JSC “CREDIT EUROPE BANK” maintained a significant provision of liquidity ratios (N6, NSFR, LCRac and LCRfc). In particular, the Bank’s short-term liquidity ratio (N6) by 125,76 p.p. exceeded the limit value, set by NBU, the net stable financing ratio (NSFR) was by 159,81 p.p. higher than the set normative value, the Bank’s liquidity coverage ratio on all currencies (LCRac) in 7,53 times exceeded the limit level, set by NBU, and the Bank’s liquidity coverage ratio in foreign currency (LCRfc) was in 4,56 times higher than the limit value, set by the regulator (table 4).
Table 4
Data on dynamics of the liquidity ratios of JSC “CREDIT EUROPE BANK” 
	Indicators
	Normative value
	01.10.2021
	01.01.2021

	
	
	Bank’s value 
	Value on the system
	Bank’s value 
	Value on the system

	Short-term liquidity normative (N6)
	>60%
	185,76%
	89,21%
	154,71%
	86,82%

	Net Stable Financing Ratio (NSFR)
	>90%
	249,81%
	-
	-
	-

	Liquidity Coverage Ratio on all currencies (LCRac)
	>100%
	753,16%
	-
	689,35%
	-

	Liquidity Coverage Ratio in foreign currency (LCRfc) 
	>100%
	455,54%
	-
	177,76%
	-


A detailed analysis of the dynamics of the short-term liquidity ratio of JSC “CREDIT EUROPE BANK” (N6) shows that during the ten months of 2021 year its values fluctuated in the ranges from 143,05% to 208,08% (fig. 4). Thus, throughout the entire analysis period the Bank’s N6 ratio considerably exceeded the minimal value, set by NBU, and stably exceeded the averages of this normative on the banking system of Ukraine. 
As of 01.11.2021 the Bank’s short-term liquidity ratio (N6) amounted to 191,61%, that by 131,61 p.p. exceeded the limit value, set by the regulator, and was significantly higher, than the average of this normative on the banking system of Ukraine. The above data show that the Bank on a constant basis adhered to a conservative liquidity management policy. 
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Fig. 4. Dynamics of short-term liquidity normative (N6) of 

JSC “CREDIT EUROPE BANK”  

Liquidity coverage ratio on all currencies of JSC “CREDIT EUROPE BANK” (LCRac) throughout the period from 01.01.2020 to 01.11.2021 fluctuated in the range 363,69%-1006,26%, in times exceeding the limit values, set by NBU (fig. 5).
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Fig. 5. Dynamics of Liquidity Coverage Ratio on all currencies (LCRac), Liquidity Coverage Ratio in foreign currency (LCRfc) and Net Stable Financing Ratio (NSFR) of JSC “CREDIT EUROPE BANK” 
Liquidity coverage ratio in foreign currency of JSC “CREDIT EUROPE BANK” (LCRfc) throughout January-October, 2021 fluctuated in the range 126,21%-462,91% and on a constant basis with a significant reserve exceeded the minimal value, set by the regulator. 
As well, the Agency notes that net stable financing ratio (NSFR), which is a long-term liquidity normative and determines the minimum required level of liquidity of the bank on the horizon of one year, at JSC “CREDIT EUROPE BANK” as of 01.11.2021 it amounted to 250,61% that by 160,51 p.p. exceeded a minimal required value for this normative at the level 90%, set by NBU from October 1, 2021. 
Thus, the analysis of the dynamics of the Bank’s liquidity ratios (N6, NSFR, LCRac and LCRfc) showed that during 10 months of 2021 year the Bank on a constant basis maintained a significant provision on them with respect to the limit values, set by NBU. 
Therefore, throughout January-October, 2021 year JSC “CREDIT EUROPE BANK” maintained a significant provision of liquidity, as confirmed by the Bank’s respective values (N6, NSFR, LCRac and LCRfc). The Bank on a constant basis throughout the entire analysis period pursued a conservative liquidity management policy.

6. Revenues and expenses


According to the results of 2020 year JSC “CREDIT EUROPE BANK” received profit of UAH 26,269 mln. For the 9 months of 2021 year the Bank’s net profit amounted to UAH 25,273 mln that by 26,28% exceeded profit for the same period of 2020 year. (table 5). 
Table 5
Data on dynamics of particular items of revenues, expenses and profit of JSC “CREDIT EUROPE BANK” 
(th. UAH)
	Indicators
	9 months of 2021 
	9 months of 2020 
	Change
	Growth rate, %

	Interest income
	66 644
	73 424
	-6 780
	-9,23%

	Interest expenses
	11 683
	16 875
	-5 192
	-30,77%

	Net interest income 
	54 961
	56 549
	-1 588
	-2,81%

	Commission income
	6 211
	7 873
	-1 662
	-21,11%

	Commission expenses
	1 067
	1 017
	50
	4,92%

	Net fee and commission income
	5 144
	6 856
	-1 712
	-24,97%

	Administrative and other operating costs 
	35 367
	42 380
	-7 013
	-16,55%

	Profit/(loss)
	25 273
	20 014
	5 259
	26,28%


At the same time, JSC “CREDIT EUROPE BANK” showed a relatively stable dynamics of net interest income and a decrease of net fee and commission income by 24,97% for the analyzed period. However, the Agency positively characterizes the Bank’s ability to generate profit and provide its growth in difficult for Ukraine 2021 year.
Therefore, according to the results of the 9 months of 2021 year JSC “CREDIT EUROPE BANK” demonstrated the ability to operate profitably and provided the increase of net profit by 26,28%. Despite a slight decrease of net interest income and a more significant fall of net fee and commission income in the analyzed period, JSC “CREDIT EUROPE BANK” finished the 9 months of 20201 year with profit of UAH 25,273 mln.

7. Relations with the authorities 

At the time of compiling the Report on Rating Research, the Agency did not identify any problems in the relationship between the Bank and the government authorities, primarily the financial market regulators and the tax authorities. 

As of 02.12.2021 a tax payer JSC “CREDIT EUROPE BANK” didn’t have any tax debt according to the official information of the public database of the SFS. 
8. Other factors taken into account in the assessment 

According to the information in the Unified State Register of Court Decisions, as of December 6, 2021, there were no cases in the Register that would indicate the presence of significant claims by third parties against JSC “CREDIT EUROPE BANK”. 

9. Generalization of rating components 
According to the results of the research the rating committee of RA “Standard-Rating” (Ukraine) made decision to assign a long-term credit rating at the level uaААА to JSC “CREDIT EUROPE BANK”. The Bank or the separate bond instrument with rating uaAAА is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. As well, the Agency made decision to assign a short-term credit rating at the level uaK1 according to the national scale and the highest deposit rating ua1 according to the rating agency’s scale. 
Summarizing the results of the analysis, the Agency relied on the following conclusions:

1. JSC “CREDIT EUROPE BANK” belongs to the international group Credit Europe Group N.V. (The Netherlands) – a holding company, which provides financial services (banking and leasing) through its subsidiary companies in Western and Eastern Europe and Asia. The ultimate beneficial owner of the Bank is a citizen of Turkey - Ozyegin Husnu Mustafa. JSC “CREDIT EUROPE BANK” belongs to the group of small banks, but has significant work experience in Ukraine.
2. JSC “CREDIT EUROPE BANK” holds a share in the Ukrainian market of banking services at the level less than 1% (in terms of assets, loans and customers’ funds). Given the availability of external support, the small scale of the Bank's business activity does not have a decisive negative impact on its credit risk. At the same time, the significant provision in terms of capital and liquidity ratios indicates the availability of potential to increase the Bank's business activity in Ukraine. 
3. During the ten months of 2021, the Bank maintained a significant provision of N2 and N3 ratios on a regular basis in relation to the market average values of the respective standards. As of November 1, 2021, the Bank's N2 ratio was 101,09% and the Bank’s N3 ratio amounted to 69,05%. The identified trends indicate that JSC “CREDIT EUROPE BANK” adheres to a conservative capital management policy, which has a positive impact on the level of the Bank’s credit risk. 
4. Parent Bank of JSC “CREDIT EUROPE BANK” - Credit Europe Bank N.V. - as of June 30, 2021, had assets in the amount of EUR 4,92 bln, of which almost EUR 1 bln were liquid assets and about EUR 2,5 bln were loans to customers. The shareholders’ equity of the Bank amounted to EUR 625,133 mln. Credit Europe Bank N.V. finished the first half of 2021 year with net profit of EUR 11,394 mln. The Bank’s shareholder had a sufficient work scale and amount of liquid assets to provide its business in Ukraine with external support. 
5. As at the beginning of the fourth quarter of 2021 year, the loan portfolio of JSC “CREDIT EUROPE BANK” amounted to 42,70% of the Bank’s assets and was characterized by a good quality: the Bank’s NPL level on 01.10.2021 amounted to 9,41% that was in 3,7 times lower than the average NPL level on the banking system of Ukraine. At the same time, 41,78% of the Bank’s assets were placed in NBU deposit certificates and internal state loan bonds (ISLB). In general, the quality of assets of JSC “CREDIT EUROPE BANK” is assessed by the Agency as high. 
6. Throughout January-October, 2021 year JSC “CREDIT EUROPE BANK” maintained a good provision of liquidity, as confirmed by high values of the Bank’s respective values (N6, NSFR, LCRac and LCRfc). The Bank on a constant basis throughout the entire analysis period pursued a conservative liquidity management policy and had significant potential to expand lending and increase profitability of operations in Ukraine. 
7. According to the results of the 9 months of 2021 year JSC “CREDIT EUROPE BANK” demonstrated its ability to operate profitably, having provided the increase of net profit by 26,28%. Despite the decrease of net interest and net fee and commission income in the analyzed period, JSC “CREDIT EUROPE BANK” finished the 9 months of 2021 year with profit of UAH 25,273 mln. 
National rating scale adapted by RA ‘Standard-Rating’ (Ukraine) for the estimation

of long-term credit ratings of Ukrainian banks 
	Rating assessment
	Contents of banks rating assessment according to the national scale

	
	Investment grade levels of rating 

	uaAAA
	The bank or the debt instrument with the rating uaAAA is characterized by high credit status in comparison with other Ukrainian borrowers or debt instruments.

	uaAA
	The bank or the debt instrument with the rating uaAA is characterized by very high credit status in comparison with other Ukrainian borrowers or debt instruments  

	uaA
	The bank or the separate debt instrument with the rating uaA is characterized by high credit status in comparison with other Ukrainian borrowers or debt instruments. Credit status level is sensitive to the influence of adverse commercial, financial and economic conditions. 

	uaВВВ
	The bank or the separate debt instrument with the rating uaBBB is characterized by sufficient credit status in comparison with other Ukrainian borrowers or debt instruments. Credit status level depends upon the influence of adverse commercial, financial and economic conditions. 

	
	Speculative grade levels of rating 

	uaBB
	The bank or the separate debt instrument with the rating uaBB is characterized by lower than sufficient credit status in comparison with other Ukrainian borrowers or debt instruments. There is high dependence of the level of solvency on the impact of adverse commercial, financial and economic conditions. 

	uaB
	The bank or the separate debt instrument with the rating uaB is characterized by low credit status in comparison with other Ukrainian borrowers or debt instruments. There is a very high dependence of solvency level on the influence of adverse commercial, financial and economic conditions. 

	uaССС
	The bank or the separate debt instrument with the rating uaCCC is characterized by very low credit status in comparison with other Ukrainian borrowers or debt instruments. There is potential probability of default.

	uaСС
	The borrower or the separate debt instrument with the rating uaCC is characterized by a high probability of default. 

	uaС
	The Bank is expecting default of liabilities 

	uaD
	The Bank defaulted. The payout of principal amount and interests on debt obligations has been suspended without reaching an agreement with creditors on restructuring the debt upon maturity.  


«–» or «+» — Intermediate rating categories with respect to the major categories 
National rating scale adapted by RA ‘Standard-Rating’ (Ukraine) for the estimation

of short-term credit ratings of Ukrainian banks 
	Rating assessment
	Contents of banks rating assessment according to the national scale

	
	Investment grade levels of rating

	uaK1


	The borrower or the separate debt instrument is characterized by the highest solvency in comparison with other Ukrainian borrowers or debt instruments. The financial state of such borrower enables to prevent the unforeseeable risks in the short term. 

	uaK2


	The borrower or the separate debt instrument is characterized by the high solvency in comparison with other Ukrainian borrowers or debt instruments. The financial state of such borrower is rather high to prevent the unforeseeable risks in the short term. 

	uaK3


	The borrower or the separate debt instrument is characterized by the sufficient solvency in comparison with other Ukrainian borrowers or debt instruments. The financial state of such borrower is satisfactory to prevent the unforeseeable risks in the short term.  

	
	Speculative grade levels of rating

	uaK4


	The borrower or the separate debt instrument is characterized by the low solvency in comparison with other Ukrainian borrowers or debt instruments. The financial state of such borrower is unsufficient to prevent the unforeseeable risks in the short term. 

	uaK5


	The borrower or the separate debt instrument is characterized by a very low solvency in comparison with other Ukrainian borrowers or debt instruments. The financial state of such borrower doesn’t enable to prevent the unforeseeable risks in the short term. 

	uaKD


	The borrower defaulted on debt obligations 


� Calculated according to NBU data
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