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16/11/2021
Ratings of PrJSC IC “PZU Ukraine” are updated 
November 16, 2021 the rating committee of RA «Standard-Rating» has decided to update the financial stability rating/ the credit rating of the insurer to PRIVATE JOINT-STOCK COMPANY «INSURANCE COMPANY «PZU UKRAINE» at the level uaAAA. The insurer with rating uaAAA is characterized by an exclusively high financial stability compared to other Ukrainian insurers. Updating the rating of the Insurer, the Agency was guided by the results of the Company’s activity for the 9 months of 2021 year.  
1. PrJSC IC «PZU UKRAINE» for the first three quarters of 2021 year has collected UAH 1,303 bln of gross premiums that by 16,76% has exceeded premiums for the same period of 2020 year. In particular, receipts from individuals have increased by 22,13% up to UAH 752,824 mln., and from reinsurers – by 41,88% up to UAH 25,453 mln. Therefore, the proportion of individuals in gross premiums of the Insurer has grown by 2,55 p.p. up to 57,80%, and the proportion of reinsurers has increased up to 1,95%. The Agency notes that according to the results of the nine months of 2021 year individuals continue to prevail in the Company’s client portfolio. 
Table 1
Key indicators of income and expenses of 
PrJSC IC «PZU Ukraine» (20782312) for the 9 months of 2021 year, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2021 
	9 months of 2020
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	1 302 549
	1 115 557
	186 992
	16,76%

	2
	from insurants-individuals 
	752 824
	616 392
	136 432
	22,13%

	3
	from reinsurers 
	25 453
	17 940
	7 513
	41,88%

	4
	Proportion of individuals in gross premiums 
	57,80%
	55,25%
	2,55 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	1,95%
	1,61%
	0,34 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	488 970
	522 571
	-33 601
	-6,43%

	7
	Coefficient of reinsurers’ participation in insurance premiums 
	37,54%
	46,84%
	-9,30 p.p.
	-

	8
	Net premiums
	813 579
	592 986
	220 593
	37,20%

	9
	Premium earned 
	719 002
	635 772
	83 230
	13,09%

	10
	Financial result from operating activity
	52 423
	176 198
	-123 775
	-70,25%

	11
	Insurance indemnities and compensations
	489 405
	740 155
	-250 750
	-33,88%

	12
	Insurance indemnities/Gross premiums ratio 
	37,57%
	66,35%
	-28,78 p.p.
	-

	13
	Net profit
	65 185
	179 809
	-114 624
	-63,75%

	14
	ROE
	7,02%
	22,86%
	-15,84 p.p.
	-


2. Insurance premiums, sent to the reinsurers for the first three quarters of 2021 year compared to the same period of 2020 year, have reduced by 6,43% down to UAH 488,970 mln. As a result, the coefficient of the reinsurance companies participation in insurance premiums has decreased by 9,30 p.p. down to 37,54%. 
Business activity indicators of PrJSC IC «PZU UKRAINE» in the analyzed period have demonstrated an upward dynamics: net premiums have grown by 37,20% up to UAH 813,579 mln., and earned premiums – by 13,09% up to UAH 719,002 mln. 
3. Insurance indemnities and reimbursements performed by the Company for the 9 months of 2021 year have reduced by 33,88% down to UAH 489,405 mln. Therefore, the indemnities level has reduced from 66,35% down to 37,57%, or by 28,78 p.p. 
Despite a considerable decrease of profitability indicators in the analyzed period, according to the results of the first three quarters of 2021 year PrJSC IC «PZU UKRAINE» has received significant financial results: profit from operating activity of the Insurer has amounted to UAH 52,423 mln, and net profit – UAH 65,185 mln. 
4. In the period from 01.01.2021 to 01.10.2021 balance sheet indicators of the Insurer have demonstrated an upward dynamics:
· Assets have increased by 8,32% up to UAH 2,921 bln;

· Shareholders’ equity has grown by 16,87% up to UAH 928,889 mln;

· Liabilities have increased by 4,75% up to UAH 1,992 bln;

· Cash and its equivalents have grown by 17,81% up to UAH 113,970 mln.

Therefore, as at the beginning of the fourth quarter of 2021 year the Company has possessed a sufficient level of capitalization (46,62%), and 5,72% of its liabilities have been covered by cash. At the same time, the Agency notes that as of 01.10.2021 the Insurer performed financial investments of UAH 599,176 mln., which consisted of internal state loan bonds (54,50% of the investments portfolio) and deposits in banks with the credit rating of investment level (45,50% of the portfolio), that positively affected its provision with liquid assets. Thus, as of 01.10.2021 liquid assets covered 35,79% of liabilities of PrJSC IC «PZU UKRAINE». 
Table 2
Key balance sheet indicators of 

PrJSC IC «PZU Ukraine» (20782312) for the 9 months of 2021 year, th. UAH, p.p., % 
	#
	Indicators
	01.10.2021
	01.01.2021
	Change
	Growth rate, %

	1
	Assets
	2 921 256
	2 696 759
	224 497
	8,32%

	2
	Shareholders’ equity
	928 889
	794 796
	134 093
	16,87%

	3
	Liabilities
	1 992 367
	1 901 963
	90 404
	4,75%

	4
	Shareholders’ equity/Liabilities ratio
	46,62%
	41,79%
	4,83 p.p.
	-

	5
	Cash and its equivalents
	113 970
	96 739
	17 231
	17,81%

	6
	Proportion of cash in assets of the insurer 
	3,90%
	3,59%
	0,31 p.p.
	-

	7
	Cash/Liabilities ratio 
	5,72%
	5,09%
	0,63 p.p.
	-


According to the information, provided by PrJSC IC «PZU UKRAINE» to the Agency, as of 01.10.2021 the Insurer complied with the criteria of liquidity, profitability and quality of the insurer's assets, solvency and capital adequacy ratio, operation risk ratio and asset quality ratio.
The Agency reminds that PrJSC IC «PZU UKRAINE» has support from the one of the largest insurance groups of Central and Eastern Europe – PZU Group (which includes a parent company of PrJSC IC «PZU UKRAINE» – PZU S.A.). 
Therefore, having analyzed the activity of PrJSC IC «PZU UKRAINE» for the 9 months of 2021 year, RA “Standard-Rating” notes the following factors of the Insurer’s financial stability rating update:
· Noticeable increase of gross business volumes;

· Sufficient level of capitalization (46,62%);
· Good level of indemnities (37,57%);

· Profitable activity;

· Very high level of external support.
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