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15.12.2014

Ratings are assigned to IC “Providna”


December 15, 2014 RA “Standard-Rating” (Ukraine) has decided to assign the credit rating/ the insurer financial stability rating to Private JSC “Insurance company “Providna” (23510137) at the level uaAА+ according to the national scale. This level of the rating at the moment of assignment, according to the Agency, is the highest of the possible for the insurance companies, registered in Ukraine, according to the national scale. The insurer with rating uaAA+ is characterized by a very high financial stability compared to other Ukrainian insurers. Taking decision about assigning the rating, the Agency was guided by the following decisions:


IC “Providna” is a universal large insurance company, which in terms of activity scales stably enters TOP-5 of the Ukrainian market of classical insurance, demonstrates a record level of indemnities and an ability to generate profit in a difficult economic period. 


IC “Providna” has its own developed sales network, conducts a reasonable remuneration policy of intermediaries, maintains an actual market share in the Ukrainian market at the level 6-8% of the classical insurance market, as well as about a half of its gross business is received from individuals. 

3. According to the results of the 9 months of 2014 IC “Providna” received 33,89% of business from compulsory civil liability insurance of the owners of land transport and 31,9% of business from medical insurance. Compared to other Ukrainian insurers the Company maintains a good level of diversification by insurance types. 


IC “Providna” conducted a reasonable policy of liquidity management by maintaining the ratio between the interest bearing assets and liabilities at the level 76-78%. On 30.09.2014 at the accounts of the Company there were more than UAH 300 mln. The whole volume of the interest bearing assets was represented by banking deposits. 


IC “Providna” conducts a conservative policy of selecting the reinsurers. The reinsurance protection for IC “Providna” in 2014 was provided by such companies as: Lloyd's, SCOR Re, Partner Re Europe, Hannover Re, ACE European Group, JSC “Polish reinsurance society” and others. The largest share of protection is provided by the reinsurers-nonresidents with ratings of investment level according to the international scale. 


According to the results of the 9 months of 2014 the indemnities level of the insurer exceeded the average of the market almost in twice. The Company has a very high ratio of the interest bearing assets to indemnities, which according to the results of the 9 months of 2014 amounted to 143,73%.


The level of provision of the insurer’s liabilities with equity grew. Thus, if on 30.09.2013 the ratio between shareholders’ equity and liabilities of the Company amounted to 55,85%, on 30.09.2014 – already 75,5% that corresponded to the average of the market on the companies specializing in classical insurance.  
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